
GOVERNMENT OF ODISHA
WORKS DEPARTMENT

Fire No -0755690o24201s- lrg 14? tol_tt-t1dt

Codal / contractual provisions regarding Price Adjustment in works contract

was under active consideration of Government. After careful consideration,

Government have been pleased to make the codal/ contractual provisions regarding

Price Adjustment clause due to increase or decrease in rate and price of labour,

materials, fuels & lubricants and plant & machineries spare component to be

incorporated in DTCN / condition of Contract as per Annexure-"A".

1- This Office Memorandum shall be a part of the relevant clauses of DTCN

and Agreement and shall take effect from the date of issue.

2- This has been concurred in by Finance Department vide their File No.

FIN-WF1-MISC-0031-2019 (OSWAS) dt.23.10.2019 and Law Department

vide their UOR No.2218lL dt.29. 10.201 9

c tl

Commissioner - cum- Sec Government

Memo No. /59 W A/v, dated, lZ -tt -t7
Copy with copy of enclosure forwarded to Principal Secretary to Hon'bte Chief

Minister, Odisha for information and necessary action.

<A**Y \t rr r 1
FA - cum- Addl. Secretary to Government

MemoNo. I fKqq nrv,dated, )q -//-lq
Copy with copy of enclosure forwarded to P. S. to Hon'ble Mlnister, Works,

Odisha i P. S. to Hon'ble Minister, Finance, Odisha for information and necessary

action 
CyY-'--1 lq ll' \(

FA - cum- Addl. Secretary to Governmentjrry

OFFICE IUEMORANDUIM

Sub:- Codal / contractual provisions regarding Price Adjustment in works contract.



lt/emo No t5 {50 A/V, dated , )q -)t-t1
Copy with copy of enclosure forwarded to OSD to Chief Secretary, Odtsha /

Sr. P S to Development Commissioner-cum-Additional Chief Ser;retary, Odisha / Sr.

P.S. to Principal Secretary, Finance Department for informatron and necessary

action " \q" r\. r I
FA - cum- Ad Secrctary to Government

MemoNo lftltff nrv,dateo, 14-ll'/q
I

Copy with copy of enclosure forwarded to the Principal ,\ccountant General

(A&E), Odisha, Bhubaneswar / Principal Accountant General (E & S R Audit),

Odisha, Puri Branch, Puri for information and necessary action.

\t lt \3.
FA - cum- Addl Secrt:tary to Government

Memo No l fK af S- A/v, dated, l 1 - t t -1c1
Copy with copy of enclosure forwarded to All Departments / Managing

Director, OB & CC Ltd., Bhubaneswar / Managing Director, OCC: Ltd., Bhubaneswar

/ Chief Architect, Odisha, Bhubaneswar for information and nece:;sary action.

lc rr 11_
FA - cum- Addl. Secrr-'tary to Government

Memo No. I ,K 5-3 nrv, dated, n -l / - lq
Copy with copy of enclosure forwarded to EIC (Civil), Odisha / All Chief

Engineers, Odisha / All Superintending Engineers / All Executive Engineers (under

Works Department) for information and wide circulation among s -lbordinate offices

(fk*f 
I ,( l.tl

FA - cum- Addl. Secr Jtary to Government

MemoNo lr{5 \ M,dated, lq -tl -t1
Copy with copy of enclosure forwarded to OSWAS C:ntrol Room wtth a

request to upload it in the web-site of Wo

(7 to;



J

Memo N. 1595, Aru,dated, t1 - lt -11
Copy with copy of enclosure forwarded to the Director, printing, Stationary &

ail (deputvdirectorpp@redrfmail.com) for

in the next issue of Odisha Gazette and

ent for official use
<:
-ft -^f \qr ri

FA - cum- Addl Secretary to Government

MemoNo LKr6 A/v,dated, n -l)-/1
Copy with copy of enclosure forwarded to fuC-l Section / A/C-ll Section /

Road Section / Plan Section / Building Section / Budget Section / N.Hs. Section / FC

& AA Section / EAP Cell / Legal Cell, Works Department for information and

necessaryaction. fu[T,.,a
FA- cum- Addl Secretary to Government



ANNEXURE-A

Glause 31 :- Price Adiustment

31.1 : Contract price shall be adjusted for increase or decrease in rates and

price of labour, materials, fuels and lubricants in accordance with the following

principles and procedures and as per formula given in following Paras.

(a) The price adjustment shall apply for the work done from the start date given in the

contract data up to end of the initial intended completion date or extensions granted

by the Engineer and shall not appty to the work carried out beyond the stipulated time

for reasons attributable to the contractor.

(b) The price adjustment shall be determined during each month from the formula

given in following Paras

(c) Following expressions and meanings are assigned to the work done during each

month:

R= Total value of work done during the month. lt would include the amount

of secured advance granted, if any, during the month, less the amount

of secured advance recovered, if any during the month lt will exclude

value for works executed for extra items under variations.

31.2 : f o the extent that full compensation for any rise or fall in costs to

the contractor is not covered by the provisions of this or other

clauses in the contract, the unit rates and prices included in the

contract shatl be deemed to include amounts to cover the

contingency of such other rise or fall in costs

The formula (e) for adjustment of prices are:

31(a) ( i): Ad iustment of Other Materia ls Component

Price adjustment for increase or decrease in cost of local

materials other than cement, steel, bitumen , pipe and POL

procured by the contractor shall be paid in accordance with the

following formula:
0.85 x Pm/100 x R x (M1- Mo)/lvo

lncrease or decrease in the cost of work during the month under

consideration due to changes in rates for local materials other

than cement, steel, bitumen and POL.

The all lndia wholesale price index(all commodities) on 28 days

preceding the date of opening of Bids, as published by the

Ministry of Commerce and lndustry ,Government of lndia, New

Delhi.
The all lndia wholesale price index (all commodities) for the

month under consideration as published by the Ministry of

Commerce and lndustry, Government of lndia, New Delhi.

Percentage of local material component (other than cement,

steel, bitumen and POL) of the work.

M6 --

Mr=

P

lff
/ q .rr. 

r.t



31(aXii): Adiustmenl for Cement Component

Price adjustment for increase or decrease ir the cost of cement

procured by the contractor shall be paid in ilccordance with the

lollowing formula.

V"= 0.85 x P"/100 x R x (C1- C6)/C6

V. = lncrease or decrease in the cost of work dur ng the month under

consideration due to changes in the rates fo- cement

Co = 'fhe all lndia wholesale price index for Ordinary Portland

(lement (OPC) on 28 days preceding the date of opening of

Bids as published by the Ministry of Comnterce and lndustry ,

Government of lndia, New Delhi.

Cr= Ihe all lndia wholesale price index for Ordinary Portland

Cement (OPC) for the month under considr:ration as published

cy the Ministry of Commerce and lndustry' Government of

lndia, New Delhi.

P" = Percentage of Cement Component of the w:rk

( iir) Price adjustment for increase or decrease in the cost of steel

procured by the contractor shall be paid in accordance with the

following formula.

V"= 0.85 x Ps/100 x R x (Sr-So)/So

Vs = lncrease or decrease in the cost of work during the month under

consideratlon due to changes in the rates for steel

Se = The all lndia wholesale price index for sreel (Mild Steel long

products) on 28 days preceding the date c'f opening of Bids as

published by the Ministry of Commerce and lndustry 
'

Government of lndia, New Delhi

Sr= The all lndia wholesale price index for sleel (lvlild Steel long

products) for the month under consideratiorr as published by the

Ministry of Commerce and lndustry, Govelnment of lndia, New

Delhi.

P" = Percentage of steel component of the work

Note: For the application of lhis ctause, index of (Mite Steel long products)

has been chosen to represent steel group.

.fJf,"V
', ( \\ \ I

31(a)(iii): Adiustmerrt for Steel Component



1(a I( : Adi ustment of Bitumen Component

Price adjustment for increase or decrease in the cost of bitumen
shall be paid in accordance with the following formula:
0.85 x P6/100 x R x (81- Bs)/86

lncrease or decrease in the cost of work during the month under
consideration due to changes in the rate for bitumen.
The official retail price of bulk bitumen at the tOC / BPCL depot at
nearest center on the day 28 days prior to date of opening of Bids.
The official retail price of bulk bitumen at IOC / BPCL depot at
nearest center for the 15th day of the month under consideration.

Bo=

Br

Pu = Percentage of bitumen component of the work

Price adjustment for increase or decrease in the cost of pipe shall
be paid in accordance with the following formula:
0.85 x Pr1/100 x R x (Pij- Pio)/Pio

Differential cost of pipe i.e- amount of increase or decrease in
rupees to be paid or recovered during the month under
consideration.
Percentage of pipe component of the work

All lndia Whole sale price index of pipe for the period under
consideration as published by the Ministry of Commerce and
lndustry , Government of lndia, New Delhi

Ppi =

Pir =

Pio = All lndia Whole sale price index of pipe on 28 days preceding the
date of opening of Bids as published by the Ministry of Commerce
and lndustry , Government of lndia, New Delhi.

31(aXv): Adiustment towards differential cost of Pipes.



31(b): Adi ustment of Labour Com pon e nt

Price adjustment for increase or decreas(r in the cost due to
labour shall be paid in accordance with the 'ollowing formula.
0.85 x P/100 x R x (11- Lo)/Lo

lncrease or decrease in the cost of work du[ing the month under
consideration due to changes in rates for lor:al labour-
The minimum wages for unskilled labour as Notified by
Government of Odisha as prevailed on th€ last stipulated date
of receipt of tender including extension, if arry.

Le=

(v)

!,)

31(c :Ad

Lr = The minimum wages for unskilled labour as Notified by
Government of Odisha as prevailed on the last date of the
Month previous to the one under considerat on.

Pr= Percentage of labour component of the worl(.

ustment of POL( fuel and Iubricant) ComDonent

Price adjustment for increase or decrease lr cost POL(fuel and
lubricant) shall be paid in accordance with the following formula:

Vr= 0.85 x Prl100 x R x (Fr- Fo)/Fo

Vr = lncrease or decrease in the cost of work during the rnonth under
t;onsideration due to changes in the rates for fuel and
lubricants.

F6 = The official retail price of High Speed Diesel (HSD) at the
existing consumer pumps of IOC / BPCL/ HPCL at nearest
center on the day 28 days prior to the date cf opening of Bids.

Fr= The official retail price of HSD at the existing consumer pumps
of IOC / BPCL/ HPCL at nearest center for the 15th day of the
rnonth under consideratron

Pr = Percentage offuel and lubricants component of the work

For the application of this clause, the price at High Speed Dbse/

o,l has been chosen to represent fuel and luLricants group.

Note



31(d): Adi ustment for Plant and Machinerv Spares Component

(vi) Price adjustment for increase or decrease in the cost of plant
and machinery spares procured by the Contractor shall be paid

in accordance with the following formula:
Vp- 0.85xPo/100x Rx (P1- P6)/P6

Vp- lncrease or decrease in the cost of work during the month
under consideration due to changes in the rates for plant and
machinery spares

Po, The all lndia wholesale price index for manufacture of
machinery for mining, quarrying and construction on 28 days
preceding the date of opening of Bids as published by the
Ministry of Commerce and lndustry , Government of lndia, New
Delhi

Pr. The all lndia wholesale price index for manufacture of
machinery for mining, quarrying and construction for the month
under consideration as published by the Ministry of Commerce
and lndustry , Government of lndia, New Delhi.

Pp- Percentage of plant and machinery spares component of the

work
Note:For the application of this clause, index of manufacturing of machinery for

mining, quarrying and construction has been chosen to represent the Plant

and machinery Spares group.

Regarding wholesale price lndex (WPl) for appropriate commodity for

payment of price adjustment, due to change of base year of WPI from 1993-

94 to 2004-05 & 2011-12, it is observed that, the commodity 'Bars and Rod',

'Cement', 'Heavy machinery and parts' included in the list of WPI 1993-94

series are not mentioned as such in the WPI 2004-05 & 2011-12 series

Therefore, the following items in the WPI 2004-05 & 2011-12 series shall be

considered corresponding to items in WPI 1993-94 series:

SI.

No.

Item in WPI 1993-94

series

Item in WPI 2004-05

series

Item in WPI 2011-12

series

1 Cement Grey Cement Ordinary Port land

cement

2 Bars & rods Rebars Ivlild steel long

products

J Heavy Machinery &

parts

Construction lvlachinery lvlanufacture of

machinery for minrng,

quarrying &

construction

lt. tq)q



31(e): APPLICATIoN OF ESCALATION CLAUSE:

Thecon|ractorshallforthepurposeofavailingreinbursemenUrefund

of differential cost of steel, bitumen, cement, pipe, POL and wages, keep such books

of account and other documents as are necessary to show that the amount of

increaseclaimedorrr:ductionavailableandshallallowinspectionofthesamebya

dulyauthorizedrepresentativeofGovernmentandfurther'shallzrttherequestofthe

Engineer-in-Charge, furnish documents to be verified in such a manner as the

Engineer-in-Charge fllay require any document and information liept The contractor

shall within a reasonetble time of 15 days of hls becoming aware of any alteration in

the price of such matr:rial, wages of labour and /or price of P O L give notice thereof

to the Engineer-in-charge stating that the same is given pursu rnt to this condition

along with information relating to there to which he may be in a p'lsition to supply'

Percentaqe Table

Category of works % Component (cost wise)

Road Works

Bridge works

Building works

Structural work

Earth, Canal &
Embankment work

Steel (P.)+ Cement
(P")+ Bitumen (Pu)

+Pipes (Ppr) + Plant &
lvlachinery Spare

&Component(Pp) +
Other Materials-

90

90

s0

90

90

P.H Work Structural work 90

Pipeline Work .Machinery + Other
material -20%

Pioe- 7 0'k
"Machinery + Other

material -20%

*Note:- Further bre ak uP maY be worked out considering the consumption of

Cement, Steel, Bitumen, pipe and Plant & tvlachinery Spare Component in the

concerned works arld shall be provided in the bid document ir shape of "Scheduie

of Adjustment Data" as an "Appendix to Bid"' (enclosed herewith)
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Appendix to Bid
Schedule of Adjustment Data

[For all works, adjustment factor for Labour and POL shall be considered @ 5%
each. Steel, Cement, Pipes, other Materials and Machinery shall contribute to 90%
of Price Adlustment and shall be calculated for each work separately dunng
preparation of estimate, shall be approved by the authority during technical sanction
as a "Schedule of Adjustment Data" and shall form part of the Bid Documentl

Cl. No- lndex
descripti

on

Source of index

sale price index (

Other
Materials

commodities) as published by the l

Economic Advisor to the Govt. of
lndia, Ministry of Commerce and:
lndustry
Whole sale price index for Cement
(Ordinary Portland Cement) as
published by the office the Economic
Advisor to the Govt. of lndia, Ministry
of Commerce and
Whole sale price index for Steel (Mlld
Steel-Long Products) as published by
the offlce of the Economic Advlsor to
the Govt. of lndia, Ministry of
Commerce and lndustry.

Base
value*

Base
Date*

Weighta
ge of
Item".

a13

31 of
FzI P1

Contrac
ts Sl.

No

31(a)(i

31
(a)(iii)

31 Bitumen
(a)(i

31 (a)(v) Pipes

neme

teeS

Official retail price of bulk bitumen at
3_0_) _ the nearest lOC/ HPCL depot

Whole sale price index for the type of
Pipe under consideration, as
published by the office the Economic
Advisor to the Govt. of lndia, Ministry
of Commerce and lndustry.

31(b) Labour

31 (c) POL

1 (d) Plant and
Machinery

Minimum Wage notified by the
Labour and Employee's State r

lnsurance Department of Government
of Odisha, lndia
Official retail price of HSD at nearest
IOCU HPCU BPCL Consumer pump
de ot
Whole sale price index for
Manufacture of Machinery for Mining,
Quarrying and Construction as
published by the office the Economic
Advisor to the Govt. of lndia, Ministry
of Commerce and lndustry

50k

" Values to be filled up at the time of drawl of contract
..Values to be filled up in the bid document.

ll rr tq

Total 100%

Y.n


